
In € million
IFRS(1) Underlying

Notes 2017 2016 % yoy 2017 2016 % yoy
Net sales B1 10,125 9,569 5.8% 10,125 9,569 5.8%

Net operating costs, excluding depreciation &
amortization B2 – – n.m. (7,894) (7,493) (5.4)%

EBITDA B3 2,029 1,932 5.1% 2,230 2,075 7.5%
EBITDA margin B3 22% 22% 0.3pp

Depreciation, amortization & impairments B4 (1,054) (1,074) 1.9% (704) (672) (4.7)%
EBIT 976 858 14% 1,527 1,403 8.8%

Net financial charges B5 (298) (334) 11% (394) (464) 15%
Income taxes B6 197 68 n.m. (299) (272) (10)%
Tax rate B6 27.5% 30.3% (2.8)pp
Profit (loss) from discontinued operations B7 241 82 n.m. 159 240 (34)%
(Profit) loss attributable to non-controlling
interests (56) (53) 3.9% (54) (61) (11)%

Profit attributable to Solvay share 1,061 621 71% 939 846 11%
Basic earnings per share (in €) B24 10.27 6.01 71% 9.08 8.19 11%

of which from continuing operations B24 7.97 5.34 49% 7.59 6.02 26%
Dividend(2) B25 3.60 3.45 4.3% 3.60 3.45 4.3%
Capex B8 (822) (981) 16% (822) (981) 16%

of which from continuing operations B8 (716) (839) 15% (716) (839) 15%
Cash conversion B8 68% 60% 8.3pp
Free cash flow B9 871 876 (0.5)% 871 876 (0.5)%

of which from continuing operations B9 782 658 19% 782 658 19%
Net working capital B10 1,414 1,396 1.3% 1,414 1,396 1.3%
Net working capital/sales B10 – – (1.5)%
Net debt(3) B11 (3,146) (4,356) 28% (5,346) (6,556) 18%
Underlying leverage ratio B11 2.17 2.60 (0.43)
CFROI(5) B12 6.9% 6.3% 0.6pp
Research & innovation(5) B13 (325) (350) 7.0%
Research & innovation intensity(5) B13 3.2% 3.2%

(1) A full reconciliation of IFRS and underlying income statement data can be found in section 5 of the Business Review.
(2) Recommended 2017 dividend, pending General Shareholders meeting on May 8, 2018.
(3) Underlying net debt includes the perpetual hybrid bonds, accounted for as equity under IFRS.
(4) Ratio of underlying net financial debt to underlying EBITDA, adjusted for discontinued operations.
(5) CFROI (Cash Flow Return On Investment) and Research & Innovation reference figures are provided on a non-restated basis.
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As published
In € million 2013 2014 2015(1) 2016 2017
Income statement data

Sales a 10,367 10,629 11,047 11,403 10,891
Net sales b 9,938 10,213 10,578 10,884 10,125
Underlying EBITDA c 1,663 1,783 1,955 2,284 2,230

Underlying EBITDA margin d 17% 17% 18% 21% 22%
IFRS EBIT e 647 652 833 962 976
Underlying profit for the period f 907 992
IFRS profit for the period g 315 13 454 674 1,116
Underlying profit attributable to
Solvay share h 507 622 680 846 939
IFRS profit attributable to Solvay
share i 270 80 406 621 1,061

Cash flow data
Capex k (810) (987) (1,037) (981) (822)

of which from continuing
operations l (708) (861) (969) (929) (716)
Cash conversion m = (c+l)/c 57% 52% 50% 59% 68%

Free cash flow n 524 656 387 876 871
Balance sheet data

Net working capital p 1,217 1,101 1,557 1,396 1,414
Net working capital/sales q = µ(p/a)(2) 12.9% 13.5% 13.4% 15.3% 13.8%

Underlying net debt(3) r = s+t (2,302) (1,978) (6,579) (6,556) (5,346)
Perpetual hybrid bonds s (1,200) (1,200) (2,200) (2,200) (2,200)
IFRS net debt t (1,102) (778) (4,379) (4,356) (3,146)

Total equity u 7,453 6,778 9,668 9,956 9,752
Equity attributable to non-
controlling interests v 378 214 245 250 113
Perpetual hybrid bonds in
equity w 1,194 1,194 2,188 2,188 2,188
Equity attributable to Solvay
share x = u-v-w 5,881 5,369 7,234 7,518 7,451

Underlying leverage ratio(4) y = -r/c 1.4 1.1 2.8 2.6 2.2
Other key data

CFROI A 6.9% 6.9% 6.9% 6.3% 6.9%
Research & innovation B (280) (287) (320) (350) (325)

Research & innovation
intensity C = -B/b 2.8% 2.8% 3.0% 3.2% 3.2%

(1) 2015 data are not presented on pro forma basis, i.e. excude Cytec.
(2) Average of the quarters.
(3) Underlying net debt includes the perpetual hybrid bonds, accounted for as equity under IFRS.
(4) The 2016 underlying leverage ratio is calculated based on the underlying EBITDA including the discontinued operations Acetow and Vinythai. The 2015

underlying leverage ratio is calculated based on the underlying pro forma EBITDA, including Cytec.

Historical key financial data
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The table above presents the historical figures of the Group as
published at the reference date. These data have not been
affected by possible subsequent restatements due to perimeter
changes, IFRS/IAS standards evolution, etc.

Over the reference periods, the following main changes have
occurred:

Following the announcements in December 2016 of the
divestment of the Acetow and Vinythai businesses and in
September 2017 of plans to divest the Polyamide business, these
have been reclassified as discontinued operations and as assets
held for sale. For comparative purposes, the full year 2016
income statement has been restated. The Vinythai transaction
was completed end of February 2017 and the Acetow transaction
end of May 2017.

Besides IFRS accounts, Solvay also presents underlying Income
Statement performance indicators to provide a more consistent
and comparable indication of Solvay’s economic performance.
These figures adjust IFRS figures for the non-cash Purchase Price
Allocation (PPA) accounting impacts relating to acquisitions, for
the coupons of perpetual hybrid bonds classified as equity under
IFRS but treated as debt in the underlying statements, and for
other elements to generate a measure that avoids distortion and
facilitates the appreciation of performance and comparability of
results over time. More information in section 5 of the Business
review.

Solvay measures its financial performance using alternative
performance metrics, which can be found below. Unless
otherwise stated, 2016 and 2017 data are presented on a
restated basis, after discontinuation of Acetow, Vinythai and
Polyamide. Solvay believes that these measurements are useful
for analyzing and explaining changes and trends in its historical
results of operations, as they allow performance to be compared
on a consistent basis.

2012: Latin American chlorovinyls activities (Indupa) presented
as discontinued and assets held for sale

2013:

European chlorovinyls activities presented as discontinued
and assets held for sale

–

Acquisition of Chemlogics, consolidated as from
November 1

–

2014:

Application of IFRS 11–
Eco Services activities presented as discontinued and assets
held for sale, and divested on December 2

–

2015:

European chlorovinyls activities contributed to the Inovyn
joint venture (50% Solvay, 50% Ineos) on July 1

–

Acquisition of 100% of the shares of Cytec Industries Inc.
on December 9. Cytec opening balance sheet has been fully
consolidated within the Solvay group as from December 31,
2015. Cytec’s results and cash flows for the period between
December 9 and December 31 are not material, except for
acquisition-related expenses presented as portfolio
management and reassessment. Consequently, Cytec did
not contribute to the Group’s profit or cash flows in 2015.

–

2016:

Divestment of Solvay's share in Inovyn joint venture on July 7–
Acetow and Vinythai businesses presented as discontinued
operations and as assets held for sale

–

Divestment of Latin American chlorovinyls activities (Indupa)
on December 27

–

2017:

Vinythai transaction completed end of February–
Acetow transaction completed end of May–
Divestment of Polyamide business classified as discontinued
operations and assets and liabilities held for sale at the end
of September 2017.

–

PREPARATION BACKGROUND2.

Comparability of results

Reconciliation of underlying Income
Statement indicators

Alternative performance metrics (APM)

Tax rate = Income taxes / (Result before taxes – Earnings from
associates & joint ventures – Interests & realized foreign
exchange results on the RusVinyl joint venture). The reason for
the adjustment made to the denominator regarding associates
and joint ventures is that these contributions are already net of
income taxes.

Research & Innovation measures the total cash effort in
research and innovation, regardless of whether the costs were
expensed or capitalized. It consists of research & development
costs from the income statement before netting of related
subsidies and royalties, and where depreciation and
amortization are replaced by related capital expenditure.
Research & innovation intensity is the ratio of research &
innovation to net sales.
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As a leader in markets with high entry barriers and strong returns
on investment, Advanced Materials offers high-performance
materials for multiple applications primarily in the automotive,
aerospace, electronics, and health markets. In particular, it
provides sustainable mobility solutions, reducing weight and
improving CO2 and energy efficiency.

With over 1,500 products, Specialty Polymers offers the widest
range of high performance polymers in the world, allowing tailor-
made solutions such as pushing the limits of metal replacement
in the electronics, automotive, aircraft, and healthcare industries.
The GBU has unparalleled expertise in three technologies:
aromatic polymers, high barrier polymers, fluoropolymers.

Composite Materials is a top-tier supplier to the aerospace
engineered materials market known for its expertise in design
materials and process engineering to deliver innovative customer
solutions that maximize technology capability and simplify
manufacturing. We deliver optimal material solutions to address
our customer’s most challenging demand for new high-
performance materials to improve durability and production.
Besides the aeronautics sector it also serves applications in wind
energy, sports, sailing boats, and notably automotive, where the
lightweighting properties create substantial development
potential.

Special Chem produces fluor and rare-earth formulations for
automotive, semi-conductor, and lighting applications. With its
industrial know-how, global presence, and R&I proximity, Special
Chem has positioned itself as a strategic partner for the
automotive sector as a producer of materials used in emission
control catalysis and aluminum brazing, and as a producer of
cleaning and polishing materials for electronics.

Silica focuses on highly dispersible silica, used primarily in fuel-
efficient and performance tires. It develops innovative solutions
for global tire manufacturers, as well as Silica ranges for many
other market segments, such as toothpaste, food, industrial
products, and rubber articles.

Free Cash Flow measures cash flow from operating activities,
net of investments. It excludes any M&A or financing related
activities, but includes elements like dividends from associates
and joint ventures, pensions, and restructuring costs. It is
defined as cash flow from operating activities (excluding cash
flows from expenses incurred in connection with acquisitions
of subsidiaries) and cash flow from investing activities
(excluding cash flows from or related to acquisitions and
disposals of subsidiaries and other investments, and excluding
loans to associates and non-consolidated investments, as well
as related tax elements and recognition of factored
receivables).

Capital expenditure (capex) is cash paid for the acquisition of
tangible and intangible assets.

Cash conversion is a ratio used to measure the conversion of
EBITDA into cash. It is defined as (Underlying EBITDA + Capex
from continuing operations) / Underlying EBITDA.

Net working capital includes inventories, trade receivables and
other current receivables, netted with trade payables and
other current liabilities.

(IFRS) net debt = Non-current financial debt + Current financial
debt – Cash & cash equivalents – Other financial instrument
receivables. Underlying net debt represents the Solvay share
view of debt, reclassifying as debt 100% of the hybrid perpetual
bonds, classified as equity under IFRS. Leverage ratio = Net
debt / Underlying EBITDA of last 12 months. Underlying
leverage ratio = Underlying net debt / Underlying EBITDA of last
12 months.

Cash Flow Return On Investment measures the cash returns
of Solvay’s business activities. Movements in CFROI levels are
relevant indicators for showing whether economic value is
being added, though it is accepted that this measure cannot be
benchmarked or compared with industry peers. The definition
uses a reasonable estimate of the replacement cost of assets
and avoids accounting distortions, e.g. for impairments. It is
calculated as the ratio between recurring cash flow and
invested capital, where:

Recurring cash flow = Underlying EBITDA + Dividends from
associates and joint ventures – Earnings from associates and
joint ventures + Recurring capex + Recurring income taxes;

–

Invested capital = Replacement value of goodwill & fixed
assets + Net working capital + Carrying amount of associates
and joint ventures;

–

recurring capex is normalized at 2% of the replacement
value of fixed assets net of goodwill values

–

Recurring income tax is normalized at 30% of (Underlying
EBIT – Earnings from associates and joint ventures)

–

Description of the operational segments
Advanced Materials

Specialty Polymers

Composite Materials

Special Chem

Silica
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As one of Solvay’s growth engines, the Advanced Formulations
serves primarily the consumer goods, agro and food, and energy
markets. It offers customized specialty formulations that impact
surface chemistry and alter liquid behavior to optimize efficiency
and yield, while minimizing environmental impact.

Novecare develops and produces formulations that alter the
properties of liquids. It offers solutions to the oil and gas industry
using the world’s largest chemicals portfolio. Novecare also
provides specialty solutions for certain industrial applications,
agricultural, and coatings markets.

Technology Solutions is a global leader in specialty mining
reagents, phosphine-based chemistry, and solutions for
stabilization of polymers. Its portfolio includes world class,
leading-edge technologies and unrivalled technical service and
applications expertise that support our customers in developing
tailor-made solutions, in particular for mining, where Solvay's
products allow customers to extract metal concentrates from
increasingly more complex and depleted ores.

Aroma Performance is the world’s largest integrated producer
of vanillin for the food and flavors & fragrances industries and
for synthetic intermediates used in perfumery, pharmaceuticals,
agrochemicals, and electronics.

Performance Chemicals operates in mature and resilient markets
and has leading positions in chemical intermediates. Success is
based on economies of scale and state-of-the-art production
technology. It serves mainly the consumer goods and food
markets. As from Q3 2017, Performance Chemicals also
encompasses the remaining business activities previously
included in the Functional Polymers segment: following the
signing of the binding agreement with German chemical
company BASF for the sale of its Polyamides business
in September, 2017, those polyamide activities, which constituted
the major part of Functional Polymers, were reclassified to
discontinued operations. Comparative periods have been
reworked accordingly: fourth quarter 2016 net sales increased
by €22 million and underlying EBITDA by €2 million; full year net
sales went up €121 million and underlying EBITDA €23 million.

Soda Ash & Derivatives is the world’s largest producer of soda
ash and sodium bicarbonate, sold primarily to the flat and
container glass industries but also used in detergents, agro, and
food industries. It provides resilient profitability thanks to good
pricing, dynamics growing at mid-single digit rate, underpinned
by high-quality assets.

Solvay is the market leader in hydrogen peroxide, both in market
share and technology. Hydrogen peroxide (H2O2) is used mainly
by the paper industry to bleach pulp. Its properties are also of
interest to many markets, such as chemicals, food, textiles, and
the environment.

Coatis is a provider of glycerine-based sustainable solvents
solutions and specialty phenols mainly for the Latin American
market. It enjoys an undisputed market leadership position in
Brazil for Phenol & Derivatives used in the production of synthetic
resins employed in foundries, construction, and abrasives.

Corporate & Business Services includes corporate and other
business services, such as the Research & Innovation Center. It
also incorporates the Energy Services GBU, whose mission is to
optimize energy consumption and reduce CO2 emissions.

Advanced formulations

Novecare

Technology Solutions

Aroma Performance

Performance Chemicals

Soda Ash & Derivatives

Peroxides

Coatis

Corporate & Business Services
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(11)(71) (116) 754 10,1259,569

2016 FY 2017

Scope Conversion
forex

Volume
& mix

Price

Net sales totaled €10,125 million, up 6%, on 8% higher volumes.

Energy costs are an important part of the Group’s cost structure.

Net energy costs represented about €0.61 billion in 2017(2), circa
11% higher than in 2016. Energy sources were spread over
electricity and gas (69%), coke, petcoke, coal, and anthracite (circa
27%), and steam, fuel oil, and others (5%). More than half of the
costs were incurred in Europe (53%) followed by the Americas
(28%), and Asia and the rest of the world (19%). The Group has
pursued an active energy policy for many years. As a major
energy consumer, Solvay operates an electricity generation park
with a total installed capacity of circa 900 MWe.

NOTES TO THE UNDERLYING GROUP FIGURES3.

NOTE B1
Net sales

Net sales evolution
FY yoy net sales bridge (in €million)

The -1% scope[1] effect reflects the sale of the smaller
polyolefin cross-linkable compounds and formulated resins
businesses in June 2017.

Foreign exchange fluctuations had a -1% effect on
conversion, mainly from the depreciation of the US dollar, and
to a lesser extent from the Chinese renminbi, British pound,
and Japanese yen, offset partly by the appreciation of the
Brazilian real.

The 8% volume increase came from all segments. In Advanced
Materials, demand for high-performance polymers continued
to grow, most notably for automotive and smart devices.
Composites sales stabilized year on year, with aerospace
composite sales slightly above the prior year offset by weak
demand in industrial markets. Advanced Formulations
volumes grew strongly, driven by the North American shale
oil and gas market recovery. In Performance Chemicals, soda
ash volumes were strong throughout the year and the new
peroxide HPPO plant started up.

NOTE B2
Underlying raw material & energy costs

[1] Scope effects include acquisitions and divestments of smaller businesses not leading to the restatement of previous periods.
[2] The divested Functional Polymers are not included. The energy consumption and expenditure of the polyamide activities that will be sold to BASF are not
included in the report, those assets no longer being consolidated in the Group financial report. However, the energy consumption and expenditure of the
Performance Polyamides activities located at the Paulinia site in Brazil remain in this report, those activities not being included in the BASF deal.
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Within the Group, Solvay Energy Services (SES) focuses on
optimizing the Solvay’s energy costs and fostering greenhouse
gas emission reductions. In particular, SES rolls out the
SOLWATT® excellence program to identify and deliver energy
savings and CO2 emission reductions at existing manufacturing
units, through operational and technological improvements as
well as management behavior changes. The first SOLWATT® wave
was introduced in 2011 and is now covering nearly all the energy
spends of the Group. A second wave was launched in 2016. By
end 2017 it had been deployed at most sites with a large energy
consumption totaling 41% of the Group energy consumption.
New annual savings from actions completed in 2017 are

estimated at €9 million or 1.5% of the Solvay energy costs and
0.1 Mt CO2 emission reductions. The Soda Ash & Derivatives and
Specialty Polymers GBUs are among the top beneficiaries

The overall raw materials spend of the Group amounted to circa
€2.5 billion in 2017, 16% higher than in 2016. The raw materials
spend can be split into crude oil derivatives (42%), minerals
derivatives (22% – e.g. glass fiber, sodium silica, calcium silicate,
phosphorus, and sodium hydroxide), natural gas derivatives (9%),
biochemicals (12% – e.g. glycerol, guar, fatty alcohol, and ethyl
alcohol), others (circa 15%).

2,23050(135)(45)(19) (22) 3272,075

2016 FY 2017

Scope Conversion
forex

Volume
& mix

Net
pricing

Fixed
costs

Others
(including

equity
earnings)

Underlying EBITDA grew 7% to €2,230 million. Excluding
conversion forex and scope effects, it grew 10%, driven by the
16% effect of volume growth, which more than offset the 7%
increase in fixed costs and higher raw material and energy costs.
The result also reflects a one-time synergy benefit of €38 million
in the former Cytec businesses. The underlying EBITDA margin
was sustained at 22%.

Amortization and depreciation charges were €(704) million in
2017, 5% higher than the €(672) million in 2016; this results from
the higher capex level in recent years.

NOTE B3
Underlying EBITDA

Underlying ebitda evolution
FY yoy underlying EBITDA bridge (in €million)

Foreign exchange impacted conversion by -1%, following the
depreciation of the US dollar and to a lesser extent the Chinese
renminbi in the second half of the year.

The higher volumes added 16% to EBITDA.

Fixed costs went up. Although operational excellence and
synergy benefits largely compensated for inflation, volume
increases and new capacities expanded the cost base. Higher
profitability also led to an increase in provisions for variable
remuneration.

Net pricing was down and affected EBITDA by -2%, as the
increase in raw material and energy prices could only partly be
compensated by commercial and operational excellence.

Other elements added €50 million net to EBITDA and consist
mainly of one-time elements, including the €38 million synergy
benefit on post-retirement obligations in the former Cytec
businesses, as well as a €17 million total indemnity over the
year for the loss of some production assets in China.

NOTE B4
Underlying depreciation & amortization
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In € million FY 2017 FY 2016
Net cost of borrowings a (170) (224)

Coupons on perpetual hybrid bonds b (111) (111)
Interests and realized foreign exchange gains (losses) on the RusVinyl joint
venture c (24) (26)
Cost of discounting provisions d (89) (103)
Result from available-for-sale financial assets e – –

Net financial charges(1) f = a+b+c+d+e (394) (464)

(1) Underlying net financial charges include the coupons on perpetual hybrid bonds, which are accounted as dividends under IFRS, and thereby excluded
from the income statement, as well as the financial charges and realized foreign exchange losses in the RusVinyl joint venture, which under IFRS are part
of the earnings from associates & joint ventures and thereby included in the IFRS EBITDA.

Underlying net financial charges totaled €(394) million, 15% lower year on year. Net cost of borrowings fell as gross debt was reduced
throughout 2016 and 2017, and as discounting costs on pensions dropped on lower discount rates.

In € million FY 2017 FY 2016
Profit for the period before taxes a 1,133 939
Earnings from associates & joint ventures b 71 69
Interests and realized foreign exchange gains (losses) on the RusVinyl joint
venture c (24) (26)
Income taxes d (299) (272)

Tax rate e = -d/(a-b-c) 27.5% 30.3%

Underlying income taxes were €(299) million, 10% higher than in
2016, though the underlying tax rate was significantly reduced
from 30.3% to 27.5%. On an IFRS basis, the tax result is positive
due to tax elements relating to prior periods, mainly €202 million
recognition of deferred tax assets in France and €49 million net
impact triggered by the US tax reform.

Discontinued operations added €159 million to profit on an
underlying basis. The decrease versus €240 million in 2016 is
explained by the divestment of the Vinythai Asian PVC activity
and the Acetow acetate tow business, which were completed
mid-2017. The discontinued operations in the second half of the
year still contain the Polyamide activity that is planned to be sold
to BASF for an enterprise value of €1.6 billion. This divestment is
expected to be finalized in the second half of 2018.

NOTE B5
Underlying net financial charges

NOTE B6
Underlying income taxes

NOTE B7
Underlying profit from discontinued
operations
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In € million FY 2017 FY 2016
Acquisition (-) of tangible assets a (707) (883)
Acquisition (-) of intangible assets b (115) (98)

Capex c = a+b (822) (981)
Capex flow from discontinued operations d (105) (141)

Capex from continuing operations e = c-d (716) (839)
Underlying EBITDA f 2,230 2,075
Cash conversion g = (f+e)/f 68% 60%

Capex from continuing operations was €(716) million, €123 million lower than in 2016, in line with the planned reduction in capex
intensity, raising cash conversion from 60% to 68%.

In € million FY 2017 FY 2016
Cash flow from operating activities a 1,604 1,788

of which cash flow related to acquisition of subsidiaries b (23) 7
Cash flow from investing activities c 70 (807)

of which capital expenditures required by share sale agreement d (12) –
Acquisition (-) of subsidiaries e (44) (23)
Acquisition (-) of investments – Other f (11) 4
Loans to associates and non-consolidated companies g (7) (25)
Sale (+) of subsidiaries and investments h 891 144
Income taxes paid on sale of investments i (14) –

Recognition of factored receivables j 21 –
Free cash flow k = a-b+c-d-e-f-g-h-i-j 871 876

Free cash flow from discontinued operations l 89 218
Free cash flow from continuing operations m = k-l 782 658

Free cash flow from continuing operations was €782 million, a 19% increase versus 2016. This reflects higher EBITDA and the focus on
capital discipline. Including discontinued operations, total free cash flow was €871 million.

NOTE B8
CAPEX

NOTE B9
Free Cash Flow
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In € million
2017 2016

December 31 September 30 June 30 March 31 December 31
Inventories a 1,504 1,507 1,732 1,747 1,672
Trade receivables b 1,462 1,505 1,719 1,781 1,621
Other current receivables c 627 693 671 705 736
Trade payables d (1,330) (1,206) (1,475) (1,563) (1,547)
Other current liabilities e (848) (882) (804) (1,078) (1,085)

Net working capital f = a+b+c+d+e 1,414 1,617 1,843 1,592 1,396
Sales(1) g 2,765 2,609 3,188 3,159 2,933
Annualized quarterly total sales(1) h = 4*g 11,060 10,436 12,753 12,638 11,731
Net working capital/sales(1) i = f / h 12.8% 15.5% 14.5% 12.6% 11.9%
Year average j = µ(Q1,Q2,Q3,Q4) 13.8% 15.3%

(1) The scope covered by sales corresponds with the scope of the net working capital, i.e. including Polyamide for June 30, 2017, March 31, 2017 and
December 31, 2016.

Working capital outflow from continuing operations was €(160)
million, of which €(140) million industrial working capital, in line
with higher sales. The average working capital to sales ratio over
the quarters thereby reached 13.8%, 1.5 percentage points
better than the 15.3% in 2016, when the receivable on the Inovyn
transaction weighed on the balance sheet.

Excluding the reclassification of Polyamides as held for sale,
inventories increased in 2017 essentially to support the growing
demand in high-performance polymers in automotive and smart
device, fueled by new capacities, and also to provide a high level
of service to customers in the context of the shale oil and gas
market recovery in North America.

NOTE B10
Net working capital
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In € million
2017 2016

December 31 September 30 June 30 March 31 December 31
Non-current financial debt a (3,182) (3,190) (3,512) (4,039) (4,087)
Current financial debt b (1,044) (2,004) (1,820) (1,322) (1,338)

Gross debt c = a+b (4,226) (5,194) (5,332) (5,361) (5,426)
Other financial instrument receivables d 89 498 637 99 101
Cash & cash equivalents e 992 1,358 1,156 1,094 969

Total cash and cash equivalents f = d+e 1,080 1,856 1,792 1,193 1,070
IFRS net debt g = c+f (3,146) (3,338) (3,540) (4,168) (4,356)

Perpetual hybrid bonds h (2,200) (2,200) (2,200) (2,200) (2,200)
Underlying net debt i = g+h (5,346) (5,538) (5,740) (6,368) (6,556)
Underlying EBITDA (last 12 months)(1) j 2,230 2,217 2,455 2,348 2,283

Adjustment for discontinued operations(2) k 236 235 – 158 236
Adjusted underlying EBITDA for leverage
calculation(2) l = j+k 2,466 2,453 2,455 2,506 2,519
Underlying leverage ratio(2) m = -i/l 2.2 2.3 2.3 2.5 2.6

(1) The scope covered by underlying EBITDA corresponds with the scope of the net debt, i.e. including Polyamide for June 30, 2017, March 31, 2017 and
December 31, 2016.

(2) As net debt at the end of the period does not yet reflect the net proceeds to be received on the divestment of discontinued operations, whereas the
underlying EBITDA excludes the contribution of discontinued operations, the underlying EBITDA is adjusted for the purpose of calculating the leverage
ratio. For September 2017 the underlying EBITDA of Polyamide was added, for March 2017 the Acetow one, and for December 2016 the Acetow and
Vinythai ones.

(5,346)(367) (396) 22787589(716)2,230 (160) (199) (373)(6,556)

December 
31, 2016

December 
31, 2017

Underlying
EBITDA

Capex Changes in
working

capital needs:
industrial (140)
non-industrial

(20)

Taxes Changes in
provisions

& other
operating
cash flow

Free cash
flow from

discontinued
operations

Acquisitions
&

divestments

Net interest
payments

(255)
Perpetual

hybrid bond
coupons (111)

Dividends:
non-controlling

interests
(39)

Solvay
(357)

Other
changes

in net debt

Perpetual 
hybrid 
bonds
(2,200)

IFRS
NET DEBT

(4,356)

Perpetual 
hybrid 
bonds
(2,200)

IFRS
NET DEBT

(3,146)

free cash flow € 871 million

Underlying net debt[3] fell to €(5,346) million from €(6,556) million
at the start of the year, an improvement of €1,210 million. Strong
free cash flow generation and the divestment proceeds resulting
from the strategic portfolio transformation reduced the gross
debt position by €1,200 million, through the redemption of
bonds at maturity and the repurchase operation in early October.

The financing structure optimization improved the underlying
leverage ratio from 2.6x at the start of the year to 2.2x, both on
an adjusted basis[4].

NOTE B11
Underlying net debt

FY 2017 underlying net debt bridge (in €million)

[3] Underlying net debt includes the perpetual hybrid bonds, treated as equity under IFRS. Underlying net financial charges include the coupons on perpetual
hybrid bonds, which are accounted as dividends under IFRS and thereby excluded from the P&L, as well as the financial charges and realized foreign exchange
losses in the RusVinyl joint venture, which under IFRS are part of the earnings from associates & joint ventures and thereby included in the IFRS EBITDA.
[4] EBITDA of the discontinued Polyamide business was added to the denominator, as the proceeds to be received on completion do not yet reduce the net debt
in the numerator.
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In € million

FY 2017 FY 2016(1)

As publi-
shed

Adjust-
ment

As calcu-
lated

As publi-
shed Adjustment

As calcu-
lated

Underlying EBIT a 1,527 1,527 1,534 1,534
Underlying EBITDA b 2,230 2,230 2,284 2,284
Earnings from associates &
joint ventures c 71 71 69 69
Dividends received from
associates & joint ventures(2) d 18 – 18 22 – 22
Recurring capex(3) e = -2%*l (326) (363)
Recurring income taxes(4) f = -30%*(a-c) (437) (439)

Recurring "CFROI" cash flow
data g = b-c+d+e+f 1,415 1,434

Tangible assets h 5,433 6,472
Intangible assets i 2,940 3,600
Goodwill j 5,042 5,679

Replacement value of goodwill
& fixed assets(5)(6) k = h+i+j 13,415 5,093 18,508 15,751 4,669 20,420

of which fixed assets l 16,314 18,134
Investments in associates &
joint ventures(5) m 466 16 482 497 (52) 445
Net working capital(5) n 1,414 111 1,525 1,396 355 1,751

CFROI invested capital o = k+m+n 20,515 22,615
CFROI p = g/o 6.9% 6.3%

(1) Reference figures are provided on a non-restated basis.
(2) Excluding discontinued operations.
(3) Currently estimated at 2% of replacement value of fixed assets.
(4) Currently estimated at 30% of underlying EBIT.
(5) The adjustment reflects the quarterly average over the year.
(6) The adjustment reflects the difference between the estimated replacement value of goodwill and fixed assets, and the accounting value. The changes over

time come from foreign exchange variations, new investments and portfolio moves.

CFROI rose to 6.9%, the same level as prior to the Cytec acquisition, and is now in the value-creation zone. The 0.6 percentage point
increase on the figure of 6.3% on a non-restated basis in 2016 reflected both volume growth and maintained capital discipline.

In € million FY 2017 FY 2016(1)

IFRS research & development costs a (290) (305)
Grants netted in research & development costs b 26 33
Depreciation, amortization & impairments included in research & development
costs c (55) (54)
Capex in research & innovation d (64) (66)

Research & innovation e = a-b-c+d (325) (350)
Net sales f 10,125 10,884
Research & innovation intensity g = -e/f 3.2% 3.2%

(1) Reference figures are provided on a non-restated basis.

Research & Innovation efforts in 2017 were €(325) million. The
global expenditure analysis clearly underlines that innovation
projects are widely focused on growth globally.

Some 83% of the Group’s R&I investments are directly managed
by GBUs.

The R&I intensity – the ratio of research and innovation efforts on
net sales – reached 3.2%.

NOTE B12
CFROI

NOTE B13
Research & Innovation

BUSINESS REVIEW

100
SOLVAY 2017 Annual Integrated Report



in € million 2017 2016 % yoy
Net sales 10,125 9,569 5.8%

Advanced Materials 4,370 4,313 1.3%
Advanced Formulations 2,966 2,668 11%
Performance Chemicals 2,766 2,581 7.2%
Corporate & Business Services 23 7 n.m.

EBITDA 2,230 2,075 7.5%
Advanced Materials 1,202 1,110 8.2%
Advanced Formulations 524 484 8.1%
Performance Chemicals 749 718 4.3%
Corporate & Business Services (244) (237) (2.8)%

EBIT 1,527 1,403 8.8%
Advanced Materials 896 829 8.1%
Advanced Formulations 374 327 14%
Performance Chemicals 566 549 3.0%
Corporate & Business Services (308) (301) (2.4)%

Capex from continuing operations (716) (839) 15%
Advanced Materials (366) (435) 16%
Advanced Formulations (130) (134) 3.0%
Performance Chemicals (152) (191) 20%
Corporate & Business Services (68) (79) 14%

Research & innovation(1) (325) (350) (7.0)%
Advanced Materials (157) (155) (1.5)%
Advanced Formulations (85) (87) 2.1%
Performance Chemicals (29) (26) (10)%
Corporate & Business Services (55) (52) (4.5)%

(1) CFROI (Cash Flow Return On Investment) and Research & Innovation reference figures are provided on a non-restated basis.

NOTES TO THE UNDERLYING FIGURES PER SEGMENT4.

Segment overview
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in € million 2017 2016 % yoy
Net sales 4,370 4,313 1.3%

Specialty Polymers 2,025 1,922 5.3%
Composite Materials 1,038 1,073 (3.3)%
Special Chem 865 862 0.3%
Silica 443 455 (2.7)%

EBITDA 1,202 1,110 8.2%
EBITDA margin 27% 26% 1.8pp
EBIT 896 829 8.1%
EBIT margin 21% 19% 1.3pp
CFROI(1) 10% 9.4% 0.8pp
Capex from continuing operations (366) (435) 16%
Cash conversion 70% 61% 8.7pp
Research & innovation(1) (157) (155) (1.5)%
Research & innovation intensity(1) 3.6% 3.6% –

(1) CFROI (Cash Flow Return On Investment) and Research & Innovation reference figures are provided on a non-restated basis.

2016

(27)(41) (74) 199 4,3704,313

FY 2017

Scope Conversion
forex

Volume
& mix

Price

Net sales were €4,370 million, an increase of 1%, reflecting 5%
volume growth and offsetting the adverse forex effect on
conversion, reduced scope, and slightly lower prices. The bulk of
the growth was delivered by Specialty Polymers, with volumes
growing at a high single-digit rate, chiefly underpinned by
increased demand from the automotive sector, including
batteries for the surging electric vehicle market. Sales to the
smart device market recovered well from the inventory
destocking in the first half of 2016. Composite Materials sales
volumes were overall stable in the year, with a small increase

in aeronautics offset by a decrease in industrial applications.
The ramp-up of the F-35 and growth in new types of single-
aisles, equipped with LEAP engine, more than compensated for
the declining wide-body volumes in the period. Special Chem
sales benefited from pricing and higher volumes, triggered by
robust demand from the insulation and electronics sector, the
latter supported by recent capacity expansions. In Silica, volume
growth in the energy-efficient tire market in Europe and Asia
could not fully compensate for the negative price developments.

NOTE B14
Advanced Materials

Net sales evolution
FY yoy net sales bridge (in €million)
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in € million 2017 2016 % yoy
Net sales 2,966 2,668 11%

Novecare 1,937 1,663 16%
Technology Solutions 662 656 1.0%
Aroma Performance 366 350 4.7%

EBITDA 524 484 8.1%
EBITDA margin 18% 18% (0.5)pp
EBIT 374 327 14%
EBIT margin 21% 19% 0.4pp
CFROI(1) 6.7% 6.1% 0.7pp
Capex from continuing operations (130) (134) 3.0%
Cash conversion 75% 72% 2.8pp
Research & innovation(1) (85) (87) 2.1%
Research & innovation intensity(1) 2.9% 3.2% (0.4)pp

(1) CFROI (Cash Flow Return On Investment) and Research & Innovation reference figures are provided on a non-restated basis.

2016

(14) (44) 342 2,9662,668

FY 2017

Scope Conversion
forex

Volume
& mix

Price

14

Net sales rose 11% to €2,966 million, thanks to volume growth
of 13%, which forex effects on conversion eroded by -2%. The
16% sales surge in Novecare was triggered by the recovery
of the North American shale oil and gas market and a gradual
improvement in the product mix throughout the year. This was
supplemented by moderate demand growth in agro, coatings,
and industrial applications. Sales in Technology Solutions were
up slightly, tempered by the scope decrease following the sale

of the formulated resins business in June 2017. While volumes
of sales to the mining sector were mostly stable over the year,
demand rose significantly for phosphine specialties as underlying
demand was offset by production issues at customers’ mines.
Aroma Performance sales grew 5%, with the new vanillin plant
in China ramping up, but competitive price pressure continued in
the region.

NOTE B15
Advanced Formulations

Net sales evolution
FY yoy net sales bridge (in €million)
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in € million 2017 2016 % yoy
Net sales 2,766 2,581 7.2%

Soda Ash & Derivatives 1,629 1,561 4.4%
Peroxides 600 542 11%
Coatis 410 346 18%
Functional Polymers 126 131 (3.8)%

EBITDA 749 718 4.3%
EBITDA margin 27% 28% (0.7)pp
EBIT 566 549 3.0%
EBIT margin 21% 19% (0.8)pp
CFROI(1) 8.4% 8.9% (0.5)pp
Capex from continuing operations (152) (191) 20%
Cash conversion 80% 73% 6.3pp
Research & innovation(1) (29) (26) (10)%
Research & innovation intensity(1) 1.0% 1.1% –

(1) CFROI (Cash Flow Return On Investment) and Research & Innovation reference figures are provided on a non-restated basis.

2016

(16) 2 196 2,7662,581

FY 2017

Scope Conversion
forex

Volume
& mix

3

Price

Net sales grew 7% to €2,766 million on the back of higher
volumes. In Soda Ash & Derivatives, sales increased by 4%
thanks to higher soda ash volumes for the seaborne market, and
despite slightly lower prices. Bicarbonate sales growth was even
stronger, at a high single-digit, supported by the ramp-up of the
new plant in Thailand in the first part of the year. Peroxides
sales were up 11%, as the supply contract for the new HPPO
plant in Saudi Arabia took effect at the start of the year and the
new Chinese plant ramped up, offsetting lower sales in the bulk

market and specialties. Coatis sales grew 18%, thanks mainly to
a price increase policy and modest volume growth, showing signs
of recovery in the domestic Latin American market. This was also
the case for the retained polyamide activities in Latin America,
which are part of the Functional Polymers business unit. The
sales decrease is linked to the sale of a smaller residual PVC
compounding activity in September 2017.

NOTE B16
Performance Chemicals

Net sales evolution
FY yoy net sales bridge (in €million)
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in € million 2017 2016 % yoy
Net sales 23 7 n.m.

Energy Services – 4 n.m.
Other Corporate & Business Services 23 3 n.m.

EBITDA (244) (237) (2.8)%
EBIT (308) (301) (2.4)%
Capex from continuing operations (68) (79) 14%
Research & innovation(1) (55) (52) (4.5)%

(1) Research & Innovation reference figures are provided on a non-restated basis.

FY 2017 underlying EBITDA costs were €(244) million, 3% more
than in 2016. Energy Services’ EBITDA was €21 million,
compared to €4 million in 2016. The improvement largely reflects
the business restructuring in 2016 focused on renewable energy
projects, and market opportunities it captured in the third
quarter. Costs in Other Corporate & Business Services were
€(264) million, €(23) million higher than in 2016, reflecting
ongoing cost discipline offsetting inflation, whereas higher
project costs and orphan costs relating to portfolio changes
increased expenses.

Besides IFRS accounts, Solvay also presents underlying Income
Statement performance indicators to provide a more consistent
and comparable indication of Solvay’s economic performance.
These figures adjust IFRS figures for the non-cash Purchase Price
Allocation (PPA) accounting impacts relating to acquisitions, for
the coupons of perpetual hybrid bonds classified as equity under
IFRS but treated as debt in the underlying statements, and for
other elements to generate a measure that avoids distortion and
facilitates the appreciation of performance and comparability of
results over time.

NOTE B17
Corporate & Business Services

RECONCILIATION OF UNDERLYING
AND IFRS FIGURES

5.
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In € million

FY 2017 FY 2016

Notes IFRS
Adjust-
ments

Under-
lying IFRS

Adjust-
ments Underlying

Sales 10,891 – 10,891 10,045 – 10,045
of which revenues from non-core activities 766 – 766 476 – 476
of which net sales 10,125 – 10,125 9,569 – 9,569

Cost of goods sold B18 B19 (7,805) 2 (7,803) (7,213) 84 (7,129)
Gross margin 3,086 2 3,088 2,831 84 2,915

Commercial & administrative costs B18 B19 (1,437) 42 (1,396) (1,363) 50 (1,313)
Research & development costs B19 (290) 3 (288) (284) 3 (282)
Other operating gains & losses B19 (154) 205 51 (200) 214 14
Earnings from associates & joint ventures B18 44 27 71 85 (16) 69
Result from portfolio management &
reassessments B18 B19 (188) 188 – (157) 157 –
Result from legacy remediation & major
litigations B18 (84) 84 – (54) 54 –

EBITDA B18 2,029 201 2,230 1,932 143 2,075
Depreciation, amortization & impairments B19 (1,054) 350 (704) (1,074) 402 (672)

EBIT B19 976 551 1,527 858 545 1,403
Net financial charges B20 (298) (96) (394) (334) (130) (464)

Net cost of borrowings B20 (201) 32 (170) (224) – (224)
Coupons on perpetual hybrid bonds B20 (111) (111) – (111) (111)
Interests and realized foreign exchange
gains (losses) on the RusVinyl joint venture B20 (24) (24) – (26) (26)
Cost of discounting provisions B20 (97) 8 (89) (115) 12 (103)
Result from available-for-sale financial
assets B20 – – – 5 (5) –

Profit for the period before taxes 678 455 1,133 524 415 939
Income taxes B21 197 (496) (299) 68 (340) (272)

Profit for the period from
continuing operations 875 (42) 834 592 75 667

Profit (loss) for the period from discontinued
operations B22 241 (82) 159 82 158 240

Profit for the period B23 1,116 (124) 992 674 233 907
attributable to Solvay share B23 1,061 (122) 939 621 225 846
attributable to non-controlling interests B23 56 (2) 54 53 7 61

Basic earnings per share (in €) 10.27 9.08 6.01 8.19
of which from continuing operations 7.97 7.59 5.34 6.02

Diluted earnings per share (in €) 10.19 9.02 5.99 8.17
of which from continuing operations 7.92 7.53 5.33 6.01

FY consolidated income statement
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EBITDA on an IFRS basis totaled €2,029 million, versus
€2,230 million on an underlying basis. The difference of
€201 million is explained by the following adjustments to IFRS
results, the purpose of which is to improve the comparability of
underlying results:

EBIT on an IFRS basis totaled €976 million, versus €1,527 million
on an underlying basis. The difference of €551 million is
explained by the above-mentioned €201 million adjustments at
the EBITDA level and €350 million of “Depreciation, amortization
& impairments”. The latter consist of:

Net financial charges on an IFRS basis were €(298) million versus
€(394) million on an underlying basis. The €(96) million
adjustment made to IFRS net financial charges consists of:

Income taxes on an IFRS basis were €197 million positive, versus
charges of €(299) million on an underlying basis. The €(496)
million adjustment includes mainly:

Discontinued operations generated a profit of €241 million on
an IFRS basis and €159 million on an underlying basis. The €(82)
million adjustment made to the IFRS profit relates principally to:

NOTE B18
IFRS EBITDA

€2 million for legacy acquisition costs, in this case the
Chemlogics retention premiums, which are adjusted in
"Commercial & administrative costs".

€27 million in “Earnings from associates & joint ventures” for
Solvay’s share in the financial charges of the Rusvinyl joint
venture and the foreign exchange losses on the €-
denominated debt of the joint venture, following the
devaluation of the Russian ruble over the year. These elements
are reclassified in “Net financial charges”.

€88 million to adjust for the “Result from portfolio
management and reassessments”, excluding depreciation,
amortization, and impairment elements. This result comprises
€(48) million of restructuring costs and the €(72) million impact
from the deconsolidation of the Venezuelan silica plant, of
which €(60) million came from recycling currency translation
adjustments through the P&L. These impacts were mitigated
by €32 million net capital gains on multiple smaller
divestments.

€84 million to adjust for the “Result from legacy remediation
and major litigations”, mainly on environmental expenses.

NOTE B19
IFRS EBIT

€250 million to adjust for the non-cash impact of purchase
price allocation (PPA), consisting of amortization charges on
intangible assets, which are adjusted in "Cost of goods sold" for
€2 million, "Commercial & administrative costs" for €40 million,
in "Research & development costs" for €3 million, and in "Other
operating gains & losses" for €205 million.

€100 million to adjust for the net impact of impairments, which
are non-cash in nature and are reported in “Result from
portfolio management and reassessments”, of which €(91)
million is related to the retained polyamide assets in Latin
America.

NOTE B20
IFRS Net financial charges

€32 million on net cost of borrowings, relating mainly to a one-
time net debt management cost, i.e. the tender offer on senior
bonds in early October.

€(111) million reclassification of coupons on perpetual hybrid
bonds, which are treated as dividends under IFRS, and as
financial charges in underlying results.

€(24) million reclassification of financial charges and realized
foreign exchange result on the €-denominated debt of
RusVinyl as net financial charges. The €3 million delta with the
adjustment made to EBITDA is attributed to unrealized foreign
exchange losses.

€8 million for the net impact of decreasing discount rates on
the valuation of environmental liabilities in the period.

NOTE B21
IFRS Income taxes

€(168) million to adjust for the tax impacts of the adjustments
made to the underlying result before taxes (as described
above).

€(328) million to adjust for tax elements related to prior
periods, of which €202 million resulting from the recognition
of deferred tax assets in France and €49 million net impact
triggered by the US tax reform.

NOTE B22
IFRS Profit from discontinued operations

€204 million capital gain on the divestment of Acetow and
Vinythai.

€(46) million expenses related to the divestment of the
polyamide activities.

€(36) million costs related to post-closing adjustments on the
pharma divestment in 2010.
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Profit attributable to Solvay share was €1,061 million on an IFRS
basis and €939 million on an underlying basis. The delta of €(122)
million reflects the above-mentioned adjustments to EBIT, net

financial charges, income taxes, and discontinued operations,
totaling €(124) million, minus the impact of €(2) million these had
on the profit attributable to non-controlling interests.

2013 2014 2015(1) 2016 2017
Number of shares (in 1000 shares)

Issued shares at end of year a 84,701 84,701 105,876 105,876 105,876
Treasury shares at end of year b 1,530 1,719 2,106 2,652 2,358
Shares held by Solvac c 25,559 25,578 32,116 32,511 32,511
Outstanding shares at the end of the year d = a-b 83,171 82,982 103,770 103,225 103,519
Average outstanding shares (basic calculation) e 83,151 83,228 83,738 103,294 103,352
Average outstanding shares
(diluted calculation) f 83,843 83,890 84,303 103,609 104,084

Data per share (in €)
Equity attributable to Solvay share g = .../d(2) 70.71 64.71 69.72 72.83 71.98
Underlying profit for the period (basic) h = .../e(2) 8.19 9.08
IFRS profit for the period (basic) i = .../e(2) 3.25 0.96 4.85 6.01 10.27
IFRS profit for the period (diluted) j = .../f(2) 3.22 0.96 4.81 5.99 10.19
Gross dividend(3) k 3.20 3.40 3.30 3.45 3.60
Net dividend(3) l = k*(1-…%)(4) 2.40 2.55 2.41 2.42 2.52

Share price data (in €)
Highest(5) m 121.05 129.15 141.10 112.30 132.00
Lowest(5) n 97.20 100.15 88.01 70.52 106.30
Average(5) o = v/u 109.42 114.35 105.74 89.32 118.69
At the end of the year p 115.00 112.40 98.43 111.35 115.90
Underlying price/earnings q = p/h 13.6 12.8
IFRS price/earnings r = p/i 35.4 116.6 20.3 18.5 11.3
Gross dividend yield s = k/p 2.8% 3.0% 3.4% 3.1% 3.1%
Net dividend yield t = l/p 2.1% 2.3% 2.4% 2.2% 2.2%

Stock market data(6)

Annual volume (in 1000 shares) u 53,643 48,600 82,718 86,280 62,642
Annual volume (in € m) v 5,870 5,557 9,218 7,707 7,435
Market capitalisation, end of year (in € bn) w = p*d 9,741 9,520 10,421 11,789 11,975
Velocity x = u/a 63% 57% 78% 81% 59%
Velocity adjusted for free float y = u/(a-b-c) 93% 85% 115% 122% 88%

(1) 2015 data are not presented on pro forma basis, i.e. exclude Cytec.
(2) The numerator can be found under the same label in the historic key financial data table in section 1 of the Business review.
(3) Recommended 2017 dividend, pending General Shareholders meeting on May 8, 2018.
(4) Belgian withholding tax applicable in year of dividend payment, i.e. the following year: 25% in 2013-2015, 27% in 2016, 30% from 2017 onward.
(5) The 2015 share price data use the share price adjusted by a factor 93.98% for the period until December 3, 2015. The adjustment reflects the distribution

of rights during the capital increase completed in December 2015.
(6) The stock market data are based on all trades registered by Euronext.

NOTE B23
IFRS Profit for period

NOTES TO THE FIGURES PER SHARE6.

Historical key share data
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FY 2017 FY 2016 % yoy
Profit attributable to Solvay share (in € m)

Underlying profit for the period a 939 846 11%
Underlying profit from continuing operations b 784 622 26%
IFRS profit for the period c 1,061 621 71%
IFRS profit from continuing operations d 824 552 49%

Number of shares (in 1000 shares)
Issued shares at end of year e 105,876 105,876 –
Treasury shares at end of year f 2,358 2,652 (11)%
Outstanding shares at the end of the year g = e-f 103,519 103,225 0.3%
Average outstanding shares (basic calculation) h 103,352 103,294 0.1%
Average outstanding shares (diluted calculation) i 104,084 103,609 0.5%

Data per share (in €)
Underlying profit for the period (basic) j = a/h 9.08 8.19 11%
Underlying profit from continuing operations (basic) k = b/h 7.59 6.02 26%
IFRS profit for the period (basic) l = c/h 10.27 6.01 71%
IFRS profit from continuing operations (basic) m = d/h 7.97 5.34 49%
IFRS profit for the period (diluted) p = c/i 10.19 5.99 70%
IFRS profit from continuing operations (diluted) q = d/i 7.92 5.33 49%

Earnings per share[6] on an IFRS basis were €10.27, versus €6.01
in 2016. On an underlying basis it reached €7.59 from continuing
operations, a 26% increase, driven by a 9% increase in EBIT,
a reduction of financial charges and a positive effect from the
decrease in underlying tax rate.

The Board of Directors decided to recommend to the General
Shareholders’ Meeting of May 8, 2018 the payment of a total
gross dividend of €3,60 per share (€2,52 net per share).

The dividend for the fiscal year 2017, 4.3% higher than the
dividend for the fiscal year 2016, is in line with the Group’s
dividend policy of maintaining a stable to increasing dividend
whenever possible and, as far as possible, never reducing it.

Given the interim dividend of €1,38 gross per share, (€0,96 net
per share) with 30 whithholding tax, paid on January 18, 2018,
the balance of the dividend in respect of 2017, equals €2,22
gross per share (€1,55 net per share ), which will be paid on
May 23, 2018, provided prior agreement by General
Shareholders Meeting.

At constant scope and relative to average 2017 forex levels,
Solvay expects full year underlying EBITDA to grow 5% to 7%
organically.

Advanced Materials to grow by double-digits:

NOTE B24
Earnings per share

NOTE B25
Dividend

OUTLOOK 20187.

Ebitda

Volume growth driven by the use of high-performance
polymers in the automotive market, use of polymers in EV
batteries and other electronic devices, and growing
applications in the healthcare market.

Aerospace programs utilizing Solvay composites, including
aircraft powered by the LEAP engine and the F-35 jet used in
military will support additional growth in the segment, along
with reaching stability in the industrial composites markets
after two years of decline.

Excellence initiatives across all businesses will further support
profit growth in the segment.

[6] Earnings per share, basic calculation.
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Advanced Formulations to grow at a high single-digit rate:

Performance Chemicals profitability to decrease by around
€(50) million:

Corporate & Business Services are expected to remain
generally flat, reflecting continued cost discipline.

In the second quarter of 2018 additional one-time synergy
benefits of approximately €20 million are expected to be
generated on post-retirement obligations in the former Cytec
businesses. These compare to the €38 million synergy benefits
generated in the second quarter of 2017.

Notwithstanding the above underlying organic EBITDA growth
of 5 to 7%, 2018 begins with headwinds from foreign currency.
Assuming current exchange rates prevail for the full year, and in
particular the US dollar at US$/€1.25, the underlying EBITDA will
be materially impacted by conversion effects of around €(125)
million.

Small realized divestments in Specialty Polymers and Technology
Solutions in June 2017 and February 2018 will account for some
€(30) million scope effects.

Underlying depreciation & amortization charges are expected to
remain in line with the €(704) million in 2017, and exclude PPA
amortization charges of approximately €(240) million.

Underlying net financial charges are expected to be about €(350)
million:

The underlying income tax rate is expected to decline further
to around 26% from 27.5% in 2017, reflecting in large part the
favorable impact of the tax reform in the US.

Including the above-mentioned scope and forex elements, free
cash flow from continuing operations is expected to exceed the
2017 level of €782 million.

Capex from continuing operations is expected to reduce further
to depreciation level, i.e. approximately €(700) million.

The total net cash-out for provisions is expected to increase to
some €(390) million, and includes:

Net cash financing payments will reduce by more than
€100 million to approximately €(250) million. The reduction is
due to the gross debt optimization and the 2017 comparison
base, which included one-time costs, such as €(25) million on
the repurchase of senior bonds and the unwinding of currency
swaps on intercompany financing.

With sustained free cash flow generation and proceeds of
approximately €1.1 billion to be received on the completion of
the Polyamide divestment to BASF, underlying net debt is
expected to further reduce from €(5.3) billion to €(4.1) billion,
bringing the underlying leverage ratio down from 2.2x to 1.9x.

Solvay is exposed predominantly to the US dollar, with the main
sensitivities per US$/€0.10 change:

Increased metal prices should stimulate mining production
and therefore higher demand for technology solutions.

Modest improvement in oil and gas against a strong recovery
in 2017, complemented by profit growth in home & personal
care, and coatings markets, and supported by positive pricing
power.

Additional capacity in the soda ash market has been well
anticipated and volumes are largely locked in for the year,
albeit at modestly lower prices. Current higher energy costs
are expected to compress margins, partly compensated by
operational excellence.

Modest growth in peroxides, throughout businesses.

Other P&L elements

Underlying net cost of borrowings of around €(150) million,
including Rusvinyl, a €50 million reduction resulting from the
gross debt optimization

Stable coupons on perpetual hybrid bonds of €(112) million

Non-cash underlying discounting costs of approximately
€(80) million, slightly lower due to the decrease in discount
rates.

Cash flow

Higher pensions and related payments of €(235)million

Environmental provision payments stable at €(80) million

Higher restructuring payments account for approximately
€(80) million. Opportunities to accelerate restructurings and
create additional value may impact annual spend levels but are
not likely to impact the overall cash generation profile.

Forex sensitivities

EBITDA sensitivity of about €(120) million based on the
average rate in 2017 of US$/€1.13, with some 2/3 on
conversion and 1/3 on transaction, the latter being mostly
hedged.

Net debt sensitivity of about €140 m based on the rate at
the end of 2017 of US$/€1.20.
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