
Solvay (the “Company”) is a public limited liability company
governed by Belgian law and quoted on Euronext Brussels and
Euronext Paris. The principal activities of the Company, its
subsidiaries, joint operations, joint ventures, and associates
(jointly the “Group”) are described in note F1 Revenue and
segment information.

On February 26, 2019, the Board of Directors authorized the
consolidated financial statements for issuance. They have been
prepared in accordance with IFRS accounting policies as
endorsed by the European Union, as disclosed hereinafter.

On November 15, 2017, Solvay agreed to sell its US facility in
Charleston, South Carolina, and the phosphorus derivatives-
based products made at the plant to German specialty chemicals
company Lanxess. The products at the site are used primarily
as intermediates in plastic additives, flame retardants, and
agricultural applications. The business represents sales of
approximately € 65 million. Transaction was completed on
February 8, 2018 for US$ 68 million, leading to a net capital gain
before tax of € 22 million. Employees at the site were transferred.

On March 15, 2018, Solvay announced it had agreed to sell its
Porto Marghera plant, which produces hydrofluoric acid, to
Alkeemia, part of the Italian Fluorsid Group. The hydrofluoric
acid is utilized by Solvay as a base chemical for the production
of selected specialty polymers. This divestment is in line with
Solvay Specialty Polymers’ strategy to focus on specialties, where
technology and innovation make the difference, to improve the
sustainability of its productions. Fluorsid Group is one of the
key players in the hydrofluoric acid and derivatives market at an
international level. Alkeemia acquired Solvay Specialty Polymers’
Porto Marghera branch of activities, and the employees at the
site have been transferred. The sale was closed on June 1, 2018.
In connection with the disposal, an impairment loss of € (23)
million has been recognized in the first quarter of 2018.

On March 29, 2018, Solvay announced it is taking a new step
in its transformation, putting its customers at the core of its
organization to enhance its long-term growth as an advanced
materials and specialty chemicals company. Solvay announced
plans to simplify its organization, which needs to be adapted to its
portfolio – now strongly focused on high-performance materials
and tailored solutions – as well as to its changing customer base.
The Group launched the relevant information/consultation
procedures with employee representatives. These procedures
were completed at the end of June. The Group is committed
to supporting employees throughout this transformation while
limiting job losses as much as possible. The simplification of the
organization should lead to around 600 net redundancies, mainly
in functional activities. The concentration of the R&I and support
activities would involve the transfer to Lyon and Brussels, over
four years, of about 500 employees who can rely on

comprehensive support from the Group to help them relocate. In
connection with the announced transformation, a restructuring
provision has been recognized, with a net profit or loss impact of
€ (177) million. On top of this provision, other costs were already
incurred in 2018 for an amount of € (8) million.

On October 16, 2018, Solvay announced that the divestment of
its polyamide business to BASF is moving forward, as BASF has
offered remedies involving part of the assets originally included in
the scope of the acquisition, to address the competition concerns
the European Commission has raised following an in-depth
Phase II investigation. The European Commission examined
these remedies and submitted them to market testing before
completing its review procedure. The assets concerned by the
remedies include innovation capabilities and manufacturing
assets of Solvay’s polyamide intermediate and engineering
plastics business in Europe. The activities included in the
proposed remedy scope are able to compete as successful
stand-alone businesses under third party ownership. For BASF
and Solvay this was a further step towards obtaining European
Commission clearance for their agreement; this was obtained
in January 2019. Both companies will continue to run their
businesses separately until completion of the transaction, which
is expected in the second part of 2019 after all remaining closing
conditions will have been fulfilled.

On November 27, 2018, Solvay successfully issued a perpetual
hybrid bond for an aggregate nominal amount of € 300 million, to
be used for general corporate purposes, including the possibility
to refinance the existing € 700 million hybrid bond with a first call
date in May 2019. The € 300 million hybrid bond has a first call
date on March 4, 2024 and a coupon of 4.25% until this date, with
a reset every five years thereafter. The hybrid bond ranks junior
to all senior debt and is classified as equity (and accordingly,
coupons will be deducted from equity in accordance with IFRS).

On January 4, 2017, Solvay agreed to sell its formulated resins
business to Altana AG’s Elantas PDG Inc. Under the agreement,
Solvay’s Global Business Unit Technology Solutions divested the
business line, which generated sales of € 17 million in 2016. The
divestment included the formulated resins product portfolio, the
manufacturing and R&D facility based in Olean, New York, USA,
and all associated technical, commercial, and administrative staff.
Completion of the transaction was subject to customary closing
conditions, including antitrust approvals, and occurred on June 1,
2017. The assets of the business were presented as assets held
for sale until completion of the transaction, which had no material
impact on the result in the period.

On February 1, 2017, Solvay announced the acquisition of
Energain™ Li-ion high voltage technology from DuPont for
€ 13 million. Energain™ technology and formulations enlarge
Solvay Special Chem Global Business Unit's existing portfolio of

Financial statements

Consolidated financial statements1.

Main events and changes in consolidation scope
during the year

Main events and changes in consolidation scope in
prior year

FINANCIAL STATEMENTS

224
SOLVAY 2018 Annual Integrated Report



high performance salts and additives for electrolytes and
strengthen its capabilities to develop further innovative high-
voltage solutions for Li-ion batteries.

On February 23, 2017, Solvay completed the divestment of its
58.77% stake in its Thai subsidiary, Vinythai PCL (Emerging
Biochemicals), to Japanese company AGC Asahi Glass. The assets
and liabilities of the business were presented as assets held for
sale and associated liabilities as from December 2016, following
the announcement of the intended divestment. The transaction
was based on a total enterprise value of 16.5 billion Thai baht
(€ 435 million), and triggered a capital gain of € 24 million,
recognized in discontinued operations.

On March 24, 2017, Solvay signed a definitive agreement to sell
its 25.1% shares in National Peroxide Limited (BOM:500298) to
the Wadia Group, a conglomerate of corporate India and
promoter shareholder of National Peroxide Limited. The
transaction was closed in March with a capital gain of € 13 million.

On March 30, 2017, Solvay signed a definitive agreement to sell
its polyolefin cross-linkable compounds business in Italy to family-
owned group Finproject SpA. Based in Roccabianca, Parma, the
business makes compounds that are used in applications in the
wire and cable industry and the pipe industry, generating sales
of € 82 million in 2016. Finproject is a leading manufacturer of
injection molded foam, polyolefin-based compounds and PVC
compounds. The transaction was subject to customary closing
conditions and closed on June 8, 2017. The assets of the business
were presented as assets held for sale until completion of the
transaction, which triggered a capital gain of € 43 million.

On May 31, 2017, Solvay completed the divestment of its
cellulose acetate tow business, Acetow, to private equity funds
managed by Blackstone. The assets and liabilities of the business
were presented as assets held for sale and associated liabilities
as from December 2016, following the announcement of the
intended divestment. The transaction was based on an
enterprise value of around € 1 billion, resulting in a net financial
debt reduction of € 734 million and a capital gain of € 180 million
recognized in discontinued operations, subject to post-closing
adjustments.

Solvay deconsolidated its investment in Venezuela triggered by
the political situation in the country, and recognized a loss of
€ 72 million, related mainly to the € (60) million recycling of
currency translation differences, in the second quarter of 2017.

On July 5, 2017, Solvay agreed to sell its 50% stake in Dacarto
Benvic to its joint venture partner who will become the sole
owner of the Brazilian PVC compounder. The transaction led to
an impairment of € (5) million in the second quarter and € (8)
million of currency translation differences recycling and was
completed on September 14, 2017.

On September 19, 2017, Solvay announced that it had entered
into a binding agreement with German chemical company BASF
for the sale of its Polyamides business. The business planned
for divestment has been reclassified to assets and liabilities held
for sale and discontinued operations at the end of the third
quarter of 2017. As a result of the discontinuation, the retained
Latin American polyamide business incurred an impairment of
€ (91) million recognized at the end of September 2017. This
impairment is expected to be more than compensated by the
capital gain on the transaction at the closing.

On September 21, 2017, Solvay launched a cash tender offer to
repurchase bonds on the following issuances:

On September 28, 2017, Solvay published the final results of the
repurchase operation related to the aforementioned issuances.
It committed to repurchasing 51% of the outstanding aggregate
principal amount of the US$ 400 million senior bonds due in
2023 for a total amount of US$ 204 million, 34.6% of the
outstanding aggregate principal amount of the US$ 250 million
senior bonds due in 2025 for a total amount of US$ 87 million,
and 23.6% of the outstanding aggregate principal amount of the
€ 500 million senior bonds due in 2018 for a total amount of
€ 118 million. The repurchase was closed on October 2, 2017
and resulted in an expense of € (25) million of which an accretion
(acceleration) amounting to € (10) million and premiums
amounting to € (15) million.

On November 7, 2017, Solvay completed the acquisition of
European Carbon Fiber GmbH (“ECF”), a German producer of
high-quality “precursor” for large-tow (50K) polyacrylonitrile (PAN)
carbon fibers.

Senior US$ 400 million debt at 3.5% due in 2023;

Senior US$ 250 million debt at 3.95% due in 2025; and

Senior € 500 million debt at 4.625% due in 2018.
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In € million Notes 2018 2017
Sales (F1) 11,299 10,984

of which revenue from non-core activities (F3) 1,042 859
of which net sales 10,257 10,125

Cost of goods sold (8,264) (7,898)
Gross margin 3,035 3,086
Commercial costs (373) (400)
Administrative costs (1,006) (1,037)
Research and development costs (297) (290)
Other operating gains and losses (F4) (123) (154)
Earnings from associates and joint ventures (F25) 44 44
Results from portfolio management and reassessments (F5) (208) (188)
Results from legacy remediation and major litigations (F5) (86) (84)
EBIT 986 976
Cost of borrowings (F6) (131) (172)
Interest on loans and short term deposits (F6) 13 15
Other gains and losses on net indebtedness (F6) (1) (44)
Cost of discounting provisions (F6) (77) (97)
Profit for the year before taxes 791 678
Income taxes (F7) (95) 197
Profit for the year from continuing operations 697 875
Profit for the year from discontinued operations (F8) 201 241
Profit for the year (F9) 897 1,116
attributable to:

Solvay share 858 1,061
non-controlling interests 39 56

Basic earnings per share from continuing operations (€) 6.37 7.97
Basic earnings per share from discontinued operations (€) 1.94 2.29
Basic earnings per share (€) (F10) 8.31 10.27
Diluted earnings per share from continuing operations (€) 6.34 7.92
Diluted earnings per share from discontinued operations (€) 1.93 2.28
Diluted earnings per share (€) (F10) 8.27 10.19

The comparative figures of revenue from non-core activities and costs of goods sold have been restated for an amount of € 93 million,
following a change in the presentation of revenues from non-core activities.

Moreover, in the 2017 Annual Report, commercial and administrative costs were presented in aggregate.

Consolidated income statement
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In € million Notes 2018 2017
Profit for the year 897 1,116
Other comprehensive income
Recyclable components
Gains and losses on available-for-sale financial assets (F11) (1)
Gains and losses on hedging instruments in a cash flow hedge (F11) (47) 15
Currency translation differences – Subsidiaries and joint operations (F11) 255 (790)
Currency translation differences – Associates and joint ventures (F11) (34) (40)
Non recyclable components
Gains and losses on equity instruments measured at fair value through
other comprehensive income (F11) 3
Remeasurements of the net defined benefit liability (F11) 26 95
Income tax relating to recyclable and non recyclable components (F11) 1 37
Other comprehensive income, net of related tax effects (F11) 204 (684)
Comprehensive income for the year 1,101 433
attributable to:

Solvay share 1,058 412
non-controlling interests 43 20

Consolidated statement of comprehensive income
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The amounts below include both continued and discontinued operations.

In € million Notes 2018 2017
Profit for the year 897 1,116
Adjustments to profit for the year

Depreciation, amortization and impairments (F12) 944 1,152
Earnings from associates and joint ventures (F25) (44) (44)
Other non operating and non cash items (F13) (12) (179)
Additions and reversals of provisions (F16) 315 216
Net financial charges 198 302
Income tax expense/income (F14) 175 (131)

Changes in working capital (F15) (148) (216)
Use of provisions (F16) (395) (408)
Dividends received from associates and joint ventures (F25) 25 18
Income taxes paid (including income taxes paid on sale of investments) (F14) (235) (237)
Cash flow from operating activities 1,720 1,590
of which cash flow related to acquisition or sale of subsidiaries and
excluded from Free Cash Flow (36)
Acquisition (–) of subsidiaries (F17) (12) (44)
Acquisition (–) of investments – Other (F17) (4) (11)
Loans to associates and non-consolidated companies (3) (7)
Sale (+) of subsidiaries and investments (F17) 26 891
Acquisition (–) of property, plant and equipment (F17) (691) (707)
of which capital expenditures required by share sale agreement and
excluded from Free Cash Flow (38) (12)
Acquisition (–) of intangible assets (F17) (142) (115)
Sale (+) of property, plant and equipment and intangible assets (F17) 42 75
of which cash flow related to the sale of real estate in the context of
restructuring/dismantling/remediation 9 12
Dividends from equity instruments measured at fair value through other
comprehensive income 2
Changes in non-current financial assets (1)
Cash flow from investing activities (784) 84
Proceeds from perpetual hybrid bond issuance (F31) 298
Acquisition (–)/sale (+) of treasury shares (F33) (22) (14)
Increase in borrowings (F36) 2,444 1,692
Repayment of borrowings (F36) (2,993) (2,584)
Changes in other current financial assets (F36) (25) (27)
Interests paid (114) (255)
Coupons paid on perpetual hybrid bonds (F31) (111) (111)
Dividends paid (411) (396)
Other (F18) 123 13
Cash flow from financing activities (811) (1,684)
Net change in cash and cash equivalents 126 (10)
Currency translation differences (14) (52)
Opening cash balance 992 1,054
Closing cash balance (F36) 1,103 992

Consolidated statement of cash flows
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In € million Notes 2018 2017
Cash flow from operating activities 244 183
Cash flow from investing activities (122) (105)
Cash flow from financing activities (1) (1)
Net change in cash and cash equivalents (F19) 120 77

The cash flow from investing activities of discontinued operations excludes the proceeds linked to the divestments of Acetow and
Emerging Biochemicals in 2017.

In € million Notes 2018 2017
ASSETS
Intangible assets (F20) 2,861 2,940
Goodwill (F21) 5,173 5,042
Property, plant and equipment (F22) 5,454 5,433
Equity instruments measured at fair value through other comprehensive
income(1) (F35) 51 44
Investments in associates and joint ventures (F25) 441 466
Other investments (F26) 41 47
Deferred tax assets (F7) 1,123 1,076
Loans and other assets (F35) 282 346
Non-current assets 15,427 15,394
Inventories (F28) 1,685 1,504
Trade receivables (F35) 1,434 1,462
Income tax receivables 97 100
Other financial instruments (F35) 101 89
Other receivables (F29) 719 627
Cash and cash equivalents (F36) 1,103 992
Assets held for sale (F30) 1,434 1,284
Current assets 6,574 6,057
Total assets 22,000 21,451
EQUITY & LIABILITIES
Share capital (F31) 1,588 1,588
Reserves 8,920 8,051
Non-controlling interests (F32) 117 113
Total equity 10,624 9,752
Provisions for employee benefits (F34) 2,672 2,816
Other provisions (F34) 883 793
Deferred tax liabilities (F7) 618 600
Financial debt (F36) 3,180 3,182
Other liabilities 121 180
Non-current liabilities 7,474 7,571
Other provisions (F34) 281 281
Financial debt (F36) 630 1,044
Trade payables (F35) 1,439 1,330
Income tax payables 114 129
Dividends payables 154 147
Other liabilities (F37) 850 848
Liabilities associated with assets held for sale (F30) 435 349
Current liabilities 3,902 4,128
Total equity & liabilities 22,000 21,451

(1) Label has been changed from “Available-for-sale financial assets” to “Equity instruments measured at fair value through other comprehensive income”
following IFRS 9 application. Comparative figures are identical to those published in the 2017 Annual Report.

Consolidated cash flows from discontinued operations

Consolidated statement of financial position
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In € million

Equity attributable to equity holders of the parent

Notes Share capital
Share pre-

miums
Treasury

shares
Perpetual

hybrid bonds
Retained
earnings

Balance at December 31, 2016 1,588 1,170 (274) 2,188 5,899
Profit for the year 1,061
Items of other comprehensive income (F11) 0
Comprehensive income 1,061
Cost of stock options 10
Dividends (363)
Coupons of perpetual hybrid bonds (111)
Acquisition (–)/sale of treasury shares (7) (7)
Increase/decrease (–) through changes in
ownership interests in subsidiaries that result
in loss of control (34)
Balance at December 31, 2017 1,588 1,170 (281) 2,188 6,454
IFRS 9 adoption (5)
Balance at January 1, 2018 1,588 1,170 (281) 2,188 6,449
Profit for the year 858
Items of other comprehensive income (F11) 0
Comprehensive income 858
Perpetual hybrid bonds issuance (F31) 298
Cost of stock options 9
Dividends (378)
Coupons of perpetual hybrid bonds (111)
Acquisition (–)/sale of treasury shares (18) (4)
Other 11
Balance at December 31, 2018 1,588 1,170 (299) 2,486 6,834

(1) Label has been changed from “Available-for-sale financial assets” to “Equity instruments measured at fair value through other comprehensive income”
following IFRS 9 application. Comparative figures are similar to those published in the 2017 Annual Report.

In 2017 the € (117) million reduction in equity related mainly to non-controlling interest following the completion of the Emerging
Biochemicals divestment.

Consolidated statement of changes in equity
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Equity attributable to equity holders of the parent
Revaluation reserve

(fair value)

Currency
translation
differences

Equity instru-
ments mea-

sured at
FVOCI(1)

Cash flow
hedges

Defined
benefit

pension plan
Total re-

serves

Non-con-
trolling inter-

ests Total equity
(39) 8 (5) (828) 8,117 250 9,956

1,061 56 1,116
(795) (3) 22 128 (648) (35) (684)
(795) (3) 22 128 412 20 433

10 10
(363) (41) (404)
(111) (111)

(14) (14)

0 34 1 (117) (116)
(834) 5 16 (665) 8,051 113 9,752

(5) (5)
(834) 5 16 (665) 8,046 113 9,747

858 39 897
217 4 (42) 22 200 4 204
217 4 (42) 22 1,058 43 1,101

298 298
9 9

(378) (40) (418)
(111) (111)

(22) (22)
0 8 19 1 19

(618) 9 (26) (635) 8,920 117 10,624
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