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Solvay (the “Company”) is a public limited liability company
governed by Belgian law and quoted on Euronext Brussels and
Euronext Paris. The principal activities of the Company, its
subsidiaries, joint operations, joint ventures and associates
(jointly the “Group”) are described in note F1 Revenue and
segment information.

On February 25, 2020, the Board of Directors authorized the
consolidated financial statements for issuance. They have been
prepared in accordance with IFRS accounting policies as
endorsed by the European Union, as disclosed hereafter.

On January 18, 2019, the European Commission cleared the
divestment of Solvay's Polyamides activities to BASF, a key
milestone in the completion of Solvay's transformation into an
advanced materials and specialty chemicals company. One of
the remaining closing conditions included the divestment of a
remedy package to a third-party buyer to address the European
Commission's competition concerns. BASF has offered remedies
involving part of the assets originally in the scope of the
acquisition. These entail among others the manufacturing assets
of Solvay's polyamide intermediates, technical fibers, and
engineering plastics business as well as its innovation
capabilities in Europe. On August 14, 2019 Solvay and BASF have
reached an agreement with Domo Chemicals whereby Domo
Chemicals is to acquire the Solvay Polyamides assets that
needed to be divested to a third party as part of the European
Commission’s merger control clearance process. Domo is a fully
integrated nylon 6 specialist, providing specialized engineering
materials solutions to its customers in the automotive, electrical,
construction, industrial applications and consumer goods
industries. The assets acquired by Domo involve Solvay's
Performance Polyamides facilities at Belle-Etoile and Valence,
as well as a stake in a newly created joint venture between
BASF and Domo in Chalampé (France). They also involve sites
in Gorzow (Poland), Blanes (Spain) and commercial activities in
Germany and Italy. BASF acquired all the activities that were
not included in the remedy package and that were part of the
original agreement between Solvay and BASF signed at the end
of 2017. The entire transaction, which is based on an aggregate
purchase price of € 1.6 billion on a debt free and cash free basis,
was completed on January 31, 2020.

On May 12, 2019, Solvay Finance SA (subsidiary of Solvay)
exercised its first call option on its € 700 million hybrid bond
(ISIN XS0992293570 / Common Code 099229357). This
perpetual deeply subordinated bond, bearing an annual interest
rate of 4.199%, was treated as equity under IFRS rules. Its
repayment was due on May 12, 2019 at the end of the first
5.5 years. As a result, the overall quantum of hybrid bonds in
Solvay’s balance sheet decreased from € 2.5 billion at the end of
2018 to € 1.8 billion at the end of 2019.

On August 30, 2019, Solvay announced that Solvay SA placed
senior fixed rate bonds for an aggregate nominal amount of
€ 600 million paying a coupon of 0.5% and having its maturity
date on September 6, 2029. The notes are listed and admitted
to trading on the regulated market of the Luxembourg Stock
Exchange with ISIN BE6315847804. Meanwhile, Solvay Finance
(America), LLC redeemed its outstanding US$ 800 million
3.400% notes due 2020 (CUSIP No. US8344PAA7 (Regulation S
Notes) and 834423AA3 (Rule 144A Notes) / ISIN USU8344PAA76
(Regulation S Notes) and US834423AA33 (Rule 144A Notes)) on
30 September 2019.

On September 30, 2019 Solvay and Aquatiq concluded a joint
venture agreement regarding Aqua Pharma company, under
which Solvay acquired 50% of the shares for an amount of
€ 21 million. This strengthens their long-term collaboration to
serve aquaculture customers. With this alliance, Solvay and Aqua
Pharma aim to become a key aquaculture player by offering a
wide range of sustainable and efficient solutions for sea lice and
Amoebic Gill Disease (AGD) to the salmon industry.

After a strategic review performed in Q3 in the context of
deteriorating profitability of the Oil & Gas business, the synergies
between this business and the rest of Novecare appear to be too
small and future growth opportunities too modest to support
the Oil & Gas business being considered as part of one Novecare
Cash Generating Unit. As a result, an impairment test was
performed at the Oil & Gas business level rather than at
Novecare level, which was carried out on September 30, 2019.
Taking into account the carrying amount of the assets of the Oil
& Gas business as of September 30, 2019 and the present value
of future cash flows, an impairment of € 825 million pre-tax and
€ 658 million post-tax has been recognized.

On October 3, 2019 management decided to adapt the projects
unveiled in June and September 2018, which focused on the
footprint of its Research and Innovation sites in Lyon and
Aubervilliers, the future of its Paris office and the transformation
of its headquarters in Brussels. The initial objectives of these
projects remain unchanged, namely:

Adaption was needed because of the sharp increase in the
projects’ cost and the evolution of the economic context.
Moreover, the number of employees willing to move to Brussels
or Lyon has been considered too low. This could have hampered
the continuity of activities at the service of our customers. As a
consequence, the planned transfers of the teams based in Paris

Financial statements
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Main events and changes in
consolidation scope during the year

accelerate growth through innovation for its customers;

strengthen collaboration between employees, customers, and
partners;

simplify the footprint of Solvay’s administrative and Research &
Innovation activities.
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to Lyon and Brussels have been discontinued and the provision
for indemnities resulting from expected refusals to relocate has
been reversed (€ 48 million).

On November 15, 2017, Solvay agreed to sell its US facility in
Charleston, South Carolina, and the phosphorus derivatives-
based products made at the plant to German specialty
chemicals company Lanxess. The products at the site were used
primarily as intermediates in plastic additives, flame retardants
and agricultural applications. The business represented sales
of approximately € 65 million. The transaction was completed
on February 8, 2018 for US$ 68 million, leading to a net capital
gain before tax of € 22 million. Employees at the site were
transferred.

On March 15, 2018, Solvay announced it had agreed to sell its
Porto Marghera plant, which produces hydrofluoric acid, to
Alkeemia, part of the Italian Fluorsid Group. The hydrofluoric
acid is utilized by Solvay as a base chemical for the production
of selected specialty polymers. This divestment is in line with
Solvay Specialty Polymers’ strategy to focus on specialties, where
technology and innovation make the difference, to improve the
sustainability of its productions. Fluorsid Group is one of the
key players in the hydrofluoric acid and derivatives market at an

international level. Alkeemia acquired Solvay Specialty Polymers’
Porto Marghera branch of activities, and the employees at the
site have been transferred. The sale closed on June 1, 2018. In
connection with the disposal, an impairment loss of € 23 million
was recognized in the first quarter of 2018.

On March 29, 2018, Solvay announced it was taking a new step
in its transformation, putting its customers at the core of its
organization to enhance its long-term growth as an advanced
materials and specialty chemicals company. Solvay announced
plans to simplify its organization that needs to be adapted to
its portfolio, which is now strongly focused on high-performance
materials and tailored solutions, as well as to its changing
customer base. The Group launched the relevant information/
consultation procedures with employee representatives. These
procedures were completed at the end of June.

On November 27, 2018 Solvay successfully issued a perpetual
hybrid bond for an aggregate nominal amount of € 300 million,
to be used for general corporate purposes, including the
possibility to refinance the existing € 700 million hybrid bond
with a first call date in May 2019. The € 300 million hybrid bond
has a first call date on March 4, 2024 and a coupon of 4.25%
until this date, with a reset every 5 years thereafter. The hybrid
bond ranks junior to all senior debt and is classified as equity
(and accordingly, coupons will be deducted from equity in
accordance with IFRS).

Main events and changes in
consolidation scope in prior year
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In € million Notes 2019 2018
Sales (F1) 11,227 11,299

of which revenue from non-core activities (F3) 983 1,042
of which net sales 10,244 10,257

Cost of goods sold (8,244) (8,264)
Gross margin 2,983 3,035
Commercial costs (381) (373)
Administrative costs (950) (1,006)
Research and development costs (323) (297)
Other operating gains and losses (F4) (131) (123)
Earnings from associates and joint ventures (F25) 95 44
Results from portfolio management and reassessments (F5) (914) (208)
Results from legacy remediation and major litigations (F5) (61) (86)
EBIT 316 986
Cost of borrowings (F6) (140) (131)
Interest on loans and short term deposits (F6) 15 13
Other gains and losses on net indebtedness (F6) (16) (1)
Cost of discounting provisions (F6) (105) (77)
Income from equity instruments measured at fair value through other
comprehensive income 4
Profit for the year before taxes 74 791
Income taxes (F7) (153) (75)
Profit/(loss) for the year from continuing operations (79) 716
Profit for the year from discontinued operations (F8) 236 201
Profit for the year (F9) 157 917
attributable to:

Solvay share 118 877
non-controlling interests 38 39

Basic earnings per share from continuing operations (€) (1.14) 6.55
Basic earnings per share from discontinued operations (€) 2.29 1.94
Basic earnings per share (€) (F10) 1.15 8.49
Diluted earnings per share from continuing operations (€) (1.14) 6.52
Diluted earnings per share from discontinued operations (€) 2.28 1.93
Diluted earnings per share (€) (F10) 1.15 8.46

The comparative figures of income taxes have been restated (decrease of expense) for an amount of € 19 million, following
amendments to IAS 12 Income Taxes as part of the annual improvements to IFRS standards 2015–2017 cycle – See section Basis of
preparation.

Consolidated income statement
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In € million Notes 2019 2018
Profit for the year 157 917
Other comprehensive income
Gains and losses on hedging instruments in a cash flow hedge (F11) 5 (47)
Currency translation differences – Subsidiaries and joint operations (F11) 140 255
Share of other comprehensive income of associates and joint ventures
accounted for using equity method that will be reclassified to profit or
loss (F11) 24 (34)
Recyclable components 169 173
Gains and losses on equity instruments measured at fair value through
other comprehensive income (F11) 3 3
Remeasurements of the net defined benefit liability (F11) (163) 26
Share of comprehensive income of associates and joint ventures
accounted for using equity method that will not be reclassified to profit
or loss (F11) (2)
Non recyclable components (162) 29
Income tax relating to recyclable and non recyclable components (F11) 48 1
Other comprehensive income, net of related tax effects (F11) 55 204
Comprehensive income for the year 211 1,120
attributable to:

Solvay share 174 1,077
non-controlling interests 37 43

Consolidated statement of comprehensive income
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The amounts below include both continuing and discontinued operations.

In € million Notes 2019 2018
Profit for the year 157 917
Adjustments to profit for the year

Depreciation, amortization and impairments (F12) 1,906 944
Earnings from associates and joint ventures (F25) (95) (44)
Other non operating and non cash items (F13) 24 (12)
Additions and reversals of provisions (F16) 154 315
Net financial charges 245 198
Income tax expense/income (F14) 262 156

Changes in working capital (F15) (86) (148)
Use of provisions (F16) (399) (395)
Use of provisions for additional voluntary contributions (pension plans) (F16) (114)
Dividends received from associates and joint ventures (F25) 25 25
Income taxes paid (including income taxes paid on sale of investments) (F14) (263) (235)
Cash flow from operating activities 1,815 1,720
Acquisition (–) of subsidiaries (F17) (6) (12)
Acquisition (–) of investments – Other (F17) (16) (4)
Loans to associates and non-consolidated companies 10 (3)
Sale (+) of subsidiaries and investments (F17) (31) 26
Acquisition (–) of property, plant and equipment (F17) (751) (691)
of which capital expenditures required by share sale agreement and
excluded from Free Cash Flow (59) (38)
Acquisition (–) of intangible assets (F17) (106) (142)
Sale (+) of property, plant and equipment and intangible assets (F17) 18 42
of which cash flow related to the sale of real estate in the context of
restructuring/dismantling/remediation 9
Dividends from equity instruments measured at fair value through other
comprehensive income 4
Changes in non-current financial assets (1)
Cash flow from investing activities (880) (784)
Proceeds from perpetual hybrid bonds issuance (F31) 298
Redemption of perpetual hybrid bonds (F31) (701)
Acquisition (–)/sale (+) of treasury shares (F33) 23 (22)
Increase in borrowings (F36) 3,044 2,444
Repayment of borrowings (F36) (2,776) (2,993)
Changes in other current financial assets (F36) (32) (25)
Payment of lease liabilities (F36) (110)
Net interests paid (118) (114)
Coupons paid on perpetual hybrid bonds (F31) (115) (111)
Dividends paid (426) (411)
Other (F18) (19) 123
Cash flow from financing activities (1,230) (811)
of which increase/decrease of borrowings related to environmental
remediation 8
Net change in cash and cash equivalents (295) 126
Currency translation differences 1 (14)
Opening cash balance 1,103 992
Closing cash balance (F36) 809 1,103

Consolidated statement of cash flows
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In € million Notes 2019 2018
Cash flow from operating activities 276 244
Cash flow from investing activities (130) (122)
Cash flow from financing activities (5) (1)
Net change in cash and cash equivalents (F19) 141 120

In € million Notes 2019 2018
ASSETS
Intangible assets (F20) 2,642 2,861
Goodwill (F21) 4,468 5,173
Property, plant and equipment (F22) 5,472 5,454
Right-of-use assets (F23) 447
Equity instruments measured at fair value through other comprehensive
income (F35) 56 51
Investments in associates and joint ventures (F25) 555 441
Other investments (F26) 38 41
Deferred tax assets (F7) 1,069 1,123
Loans and other assets (F35) 289 282
Non-current assets 15,035 15,427
Inventories (F28) 1,587 1,685
Trade receivables (F35) 1,414 1,434
Income tax receivables 129 97
Other financial instruments (F35) 119 101
Other receivables (F29) 628 719
Cash and cash equivalents (F36) 809 1,103
Assets held for sale (F30) 1,586 1,434
Current assets 6,272 6,574
Total assets 21,307 22,000
EQUITY & LIABILITIES
Share capital (F31) 1,588 1,588
Issue premiums 1,170 1,170
Other reserves 6,757 7,750
Non-controlling interests (F32) 110 117
Total equity 9,625 10,624
Provisions for employee benefits (F34) 2,694 2,672
Other provisions (F34) 825 883
Deferred tax liabilities (F7) 531 618
Financial debt (F36) 3,382 3,180
Other liabilities 159 121
Non-current liabilities 7,592 7,474
Other provisions (F34) 190 281
Financial debt (F36) 1,132 630
Trade payables (F35) 1,277 1,439
Income tax payables 102 114
Dividends payables 161 154
Other liabilities (F37) 792 850
Liabilities associated with assets held for sale (F30) 437 435
Current liabilities 4,091 3,902
Total equity and liabilities 21,307 22,000

Consolidated cash flows from discontinued operations

Consolidated statement of financial position
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In € million

Equity attributable to equity holders of the parent

Notes Share capital
Share pre-

miums Treasury shares
Perpetual

hybrid bonds
Retained earn-

ings
Balance at December 31, 2017 1,588 1,170 –281 2,188 6,454
IFRS 9 adoption –5
Balance at January 1, 2018 1,588 1,170 –281 2,188 6,449
Profit for the year 877
Items of other comprehensive income (F11)
Comprehensive income 877
Perpetual hybrid bonds issuance (F31) 298
Cost of stock options 9
Dividends –378
Coupons of perpetual hybrid bonds –111
Acquisition (–)/sale (+) of treasury shares –18 –4
Other –8
Balance at December 31, 2018 1,588 1,170 –299 2,487 6,834
IFRS 16 adoption 8
Balance at January 1, 2019 1,588 1,170 –299 2,487 6,842
Profit for the year 118
Items of other comprehensive income (F11)
Comprehensive income 118
Redemption of perpetual hybrid bonds (F31) –697 –3
Cost of stock options 11
Dividends –394
Coupons of perpetual hybrid bonds –115
Acquisition (–)/sale (+) of treasury shares 25 –2
Other 5
Balance at December 31, 2019 1,588 1,170 –274 1,789 6,462

Consolidated statement of changes in equity
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Revaluation reserve
(fair value)

Currency trans-
lation differences

Equity instru-
ments

measured at
fair value

through other
comprehensive

income
Cash flow

hedges
Defined benefit

pension plan
Total other re-

serves
Non-controlling

interests Total equity
–834 5 16 –665 6,882 113 9,752

–5 –5
–834 5 16 –665 6,876 113 9,747

877 39 917
217 4 –42 22 200 4 204
217 4 –42 22 1,077 43 1,120

298 298
9 9

–378 –40 –418
–111 –111

–22 –22
8 1

–618 9 –26 –636 7,750 117 10,624
8 8

–618 9 –26 –636 7,758 117 10,632
118 38 157

164 1 5 –114 56 –1 55
164 1 5 –114 174 37 211

–701 –701
11 11

–394 –39 –432
–115 –115

23 23
1 –6 –5 –5

–454 10 –21 –756 6,757 111 9,625
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